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companies was limited by "the want of sound new proposi-
tions." The existence of profitable opportunities is a neces-
sary condition of industrial financing and as long as these
are lacking, finance cannot create them. The view express-
ed long ago by the Industrial Commission that "the
difficulty in raising capital for industries is mainly the
measure, even in India, not of the insufficiency or inaccessi-
bility of money, but of the opinion which its possessors hold
of the Industrial propositions put before them" remains still
true.

Secondly, the notion that It Is the duty of the ordinary
deposit banks to provide the whole of the working capital
of a business and if possible even a portion of the block
capital has persisted to this day and is partly responsible
for the systematic under-capitaMsation in many industries.
Such a view is entirely untenable.   Too often the initial
paid-up capital has been Insufficient to pay for the fixed
expenditure required and quite inadequate for the mini-
mum working capital which is in reality in the nature of
permanent capital and, therefore, must be raised In the
form of permanent finance by way either   of  shares   or
debentures.    Without a change in the whole spirit and
structure of commercial banking in India, it would be im-
possible for banks to attempt to finance the long-term needs
of industry.   But even in Germany or in other countries
of Europe where banking is of the mixed type, doing both
commercial and industrial financing, the banks serve only
as a temporary intermediary between the industrial com-
pany and the public, and finance the long-term needs only
in the hope that ultimately the public could be persuaded
to take up the shares and debentures gauranteed by the
banks.   But the defects of such a system have been appa-
rent during the last depression and everywhere there is
& feeling that commercial banks are taking too much risk
In investing the public's deposits in industrial underfcaiings,
and legislation has been attempted in some  countries in
Europe with a view to restricting the powers of commer-
cial banks in respect of industrial financing.   Hence indus-
trialists in India will do well not to rest their hopes too
much on their ability to bring about a change in the !>ank~
log, structure of India so as to make it correspond to the
^ixed system of banking as in Europe.

Since the ordinary banks in India do not cater to the
Mig-term requirement^ of industry, ihere has been a ten-
dency, in all discussions pn the sufojeet, ID concentrate
Attention on proposals for tto$ ^tabH^mmt of institutions